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	Question 1.6, in the second equation the close price should be 29.87, instead of 29.875. Thus, the solution should read:
A short sale of XYZ entails borrowing shares of XYZ and then selling them, receiving cash. Therefore, initially, we will receive the proceeds from the sale of the asset, less the proportional commission charge:

300 × ($30.19) − 300 × ($30.19) × 0.005 = $9,057 × 0.995                                                                        

                                                                    = $9,011.72

When we close out the position, we will again incur the commission charge, which is added to the purchasing cost:

300 × ($29.87) + 300 × ($29.87) × 0.005 = $8,961 × 1.005 

                                                             = $9,005.81
Finally, we subtract the cost of covering the short position from our initial proceeds to receive total profits: $9,011.72 − $9,005.81 = $5.91. We can see that the commission charge that we have to pay twice significantly reduces the profits we can make.


	129
	Question 18.4, on the 3rd and 5th line, 0.5 and 14 on right hand side of the equation are missing square roots. The correct expressions should be:
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